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Ms. Karen Goodings
Peace River Regional District
Box 810
Dawson Creek, BC V1G 4H8

Dear Chair Goodings:

We are wrftng in cur capacities as Minister of Community, Sport and Cultural Development and
Minister of Agriculture, regarding issues relating to medical marihuana production in British Columbia.

Many local governments have expressed concern regarding the potential establishment of medical
marihuana production facilities in our communities, under the new federal regulations. Some local
governments and stakeholders have written expressing an array of concerns, the most common
messages concerning the exclusion of these facilities from qualifying for provincial farm class and if they
would be considered an allowable farm use.

These concerns have been taken seriously and we understand that the establishment of these facilities
within your communities will have a potential impact on services and costs. We brought your concerns
to the attention of Honourable Christy Clark, Premier, and our Cabinet colleagues in the context of a
larger discussion about medical marihuana production in the province.

After careful consideration, we are pleased to inform you that the Province of British Columbia has
made a decision to implement a regulatory change that excludes medical marihuana, and any other
federally regulated narcotic, from being eligible for farm classification for property assessment and tax
purposes. This decision to treat medical marihuana as a restricted narcotic substance and a
pharmaceutical is also consistent with the Province of Alberta. This change will apply to facilities located
on both Agricultural Land Reserve (ALR) and non ALR lands.

In addition, please be advised that the Province will continue to view medical marihuana production
facilities as an allowable farm use on ALR lands. The Ministry of Agriculture’s policy position is that local
governments should not prohibit medical marihuana production in the ALR. Any local government that

has passed or is considering bylaws that address the issue of medical marihuana production within its

boundaries may wish to seek legal counsel, as enacting such a bylaw may give rise to a constitutional
challenge as frustrating a lawful initiative of the federal government. This is consistent with the position

of the Agricultural Land Commission’s updated Information Bulletin from January 2014

(http://www.alc.gov.bc.ca/publicationslALC Info Bulletin Marihuana Amended Jan 2014.pdf).
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Any applicant for a license must comply with all federal requirements including security and building
standards, as well as local bylaws regulating site-specific requirements.

Consistent with British Columbia government policy, the Minister of Agriculture does not intend to
approve any bylaw that would prohibit the production of medical marihuana in the ALR.

The Ministry of Agriculture will, however, offer guidance to local governments on the degree in which
one of their farm bylaws could regulate medical marihuana production in the ALR through a Minister’s
Bylaw Standard specific to the production of medical marihuana on ALR land and will involve local
governments in the development of those standards.

Minister’s Bylaw Standards establish standards for the guidance of local government in the preparation
of various bylaws affecting agriculture. Examples of current Minister’s Bylaw Standards include:

o Building setbacks from lot lines
o Maximum lot coverage
o Maximum building heights

More information about Minister’s Bylaw Standards is available on the Ministry of Agriculture’s website
at: wwwalgov.bc.ca/resmgmt/sf/guide to bylaw development/Guide to ByLaw Dev index.htm.

Overall, we believe this decision reflects a balanced approach, which considers the interests of the
federally licensed facility operators, the interests of the agricultural sector and the purpose of the
Agricultural Land Reserve, and the concerns of local governments and communities. Also, enclosed for
your reference are the Information Bulletin and Backgrounder (see:
http://www.newsroom .gov.bc.ca/2014/06/bc-preserves-local-governments-tax-revenues-fram-med cal
marijuana-growers.html).

Sincerely,

Cora lee Cakes Norm Letnick

Minister of Community, Sport Minister of Agriculture

and Cultural Development

Enclosures
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INFORMATION BULLETIN
For Immediate Release Ministry of Community, Sport and Cultural Development
2014CSCD0039-000862 Ministry of Agriculture
June 24, 2014

B.C. preserves local governments’ tax revenues from medical marijuana growers

VICTORIA — The Government of British Columbia is excluding federally-licensed medical
marijuana production from the list of agricultural uses that qualify for farm classification for
assessment and property tax purposes.

The decision will ensure local governments do not lose potential property tax revenues from
the Health Canada licensed-production facilities.

Medical marijuana is a federally-regulated narcotic produced by licensed operators in British
Columbia. There are currently five federally-licensed facilities in British Columbia.

B.C.’s position takes into consideration the nature of the highly-regulated and secure facilities,
and is consistent with the approach being taken in neighbouring Alberta.

The Government of British Columbia will also continue to view medical-marijuana production
as an allowable farm use within the Agricultural Land Reserve that should not be prohibited by
local government bylaws. This is consistent with the Agricultural Land Commission’s
interpretation of the Agricultural Land Commission Act.

Federal regulations for medical marijuana came into effect April 1, 2014. The exclusion from
farm classification for property tax purposes will take effect for property assessments in the
2015 taxation year.

Media Contacts:

Shannon Hagerman Robert Boelens
Ministry’ of Community, Sport and Cultural Ministry of Agriculture
Development 250 356-1674
250 953-3677

Connect with the Province of B.C. at: www.gov.bc.ca/connect
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BACKGROUNDER
For Immediate Release Ministry of Community, Sport and Cultural Development
2014CSCD0039-000862 Ministry of Agriculture
June 24, 2014

Eligibility for farm classification for property tax purposes

In British Columbia, the BC Assessment Act specifies which farm uses qualify for farm
classification for property tax assessment purposes. If the income derived from these qualifying
uses meets the prescribed levels, the land and buildings in which the activities are carried out
may be eligible for certain tax benefits. Farm class confers significant benefits to a property
through low land values, reduced tax rates, PST exemptions and exemptions on farm buildings
of up to 87.5% of value.

The B.C. government has amended the farm class regulation to exclude federally-licensed
medical marijuana production facilities as a qualifying farm product for assessment and
taxation purposes. This means the facilities would not be eligible for the benefits of farm
classification. The regulatory amendment will take effect in the 2015 property taxation year.

There are already approved activities on Agricultural Land Reserve (AIR) land that are not
eligible for farm classification for assessment and property tax purposes. Excluded products
and activities include farm or ranch tourism operations; sand and gravel extraction operations
and winery and cidery facilities.

Facilities are accepted farm use within Agricultural Land Reserve
Licensed medical marijuana production facilities may be located on both provincial ALR and
non-ALR lands, subject to local government zoning and other site requirements. The
Agricultural Land Commission has determined that medical marijuana production is consistent
with the definition of a farm use under the Agricultural Land Commission Act. However, as a
federally-regulated narcotic, it will not be eligible for farm classification for property tax
purposes. Consistent with the federal government’s direction and the Agricultural Land
Commission’s position, and based on legal guidance, the Province agrees local governments
should not prohibit medical marijuana production in the ALR.

Local governments looking to propose a bylaw prohibiting medical marijuana may wish to seek
legal counsel as enacting such a bylaw may give rise to a constitutional challenge as frustrating
a lawful initiative of the federal government.

Health Canada licensed facilities:
Since 2001, Health Canada has granted access to marijuana for medical purposes to Canadians
who have had the support of their physicians. In June 2013, the Government of Canada
introduced new regulations that treat medical marijuana as a controlled narcotic and created a
new commercial industry that is responsible for its production and distribution. As of April 1,
2014, the only way to access medical marijuana for medical purposes is through commercial,
licensed productions.
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The federal government requires licensed producers to maintain specific security measures,
including a detailed description of the measures and floor plans of the site, and to meet local
government requirements as a condition of their license. As of May 5, 2014, five licenses have
been issued to producers in Central Saanich, Maple Ridge, Whistler, Nanaimo and
Spallumcheen.

Quick Links:

Health Canada (Medical Use of Marijuana): www.hc-sc.gc.ca/dhp-mps/marihuana/index
eng.php

BC Assessment: www. bcassessment.ca/Pages/default.asx

Agricultural Land Commission: http://www.alc.gov.bc.ca

http://www.alc.gov.bc.ca/publications/ALC Info Bulletin Mariiuana Amended Jan 2014.idf

Media Contacts:

Shannon Hagerman Robert Boelens
Ministry of Community, Sport and Cultural Ministry of Agriculture
Development 250 356-1674
250 953-3677

Connect with the Province of B.C. at: www.gov.bc.ca/connect
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